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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  .OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED  FOR 
RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE 
NUMBER. 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  day  of  jefifcUBftg..  2008,  between  the 
Deirdre  A  North,  whose  address  is  3813  Arborlawn  Dr,  Fort  Worth,  TX  76109,  as  Lessor,  and  XTO  Energy  Inc.,  whose 
address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

1.  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit. "A"  attached  hereto  (the 
"leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas.  For 
purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements 
produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous  hydrocarbons  produced 
through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases. 
Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  premises  shall  include  all 
strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at  Lessee's  request 
any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  the  leased 
premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally  paid,  Lessee  shall  pay 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acquired.  For  the  purpose  of 
determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  specified  on  Exhibit  "A"  shall  be 
deemed  correct,  whether  actually  more  or  less. 

2.  Term.  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein,  this 
Lease  shall  be  for  a  term  of  three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas 
or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled 
therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  and 
(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  percent  (25%) 
of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate  part  of  ad  valorem 
taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  authorized 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market 
price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field, 
then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of 
producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  either  shut-in  or 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  of 
producing  in  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75.00)  per  acre  then 
covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided, 
however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this 
Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher  of  the 
proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances  produced  and 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the  higher  of  the 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding  anything  to  the 
contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  transport,  gather,  compress, 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fuel  charges),  in  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of 
lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or 
marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating 
oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than 
or  less  than  Lessee  in  sales  to  nonaffiliates. 


As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


f^^rA^^=5^r  other  ff  in  which,  togete  with  Lessee 

partnership  or  other  entity  is  owned  or  controlled  by  th!  sTZ%rtnT^Z^      ^  *** 

address,  ^.^SEnSf  ^  ^  ^  "*  ^  °'  «  »  Lessor  at  the  above 

time  «o  time.  A.1  payments  or  tenders  rLy t  Ide in ZZ"  TT?  m>y  Pr°Vide  *  "o«ce  oftm 

dispute  or  question  as  to  title,  Lessee  must  disblse  cau7e to  he  .  I  T  ^  U"leSS  ,here  is  a  reas«"*le  title 
parttcu  ar  well  not  later  than  one  hundred  ^OT^Z^^T"^  *  °n  Production  *»»  « 

Thereafter,  Lessee  must  disburse  or  caused  to  be  disbursed  toLessnr V  °f  °f  the  m°mh  °f  fkst  sales  *  production 
month  after  the  month  in  which  production  is  sXi^LfX  h  eT  V  ™  ^I^0"  by  last  ^  of"he  ™ 
rate  rrom  due  date  until  paid,  which  amount  Lessee  agrees  to  pay.  S  ™y    y  W'"  bear  interest  at  *e 

statutory 

"^efo^^  <>f  producing  in  paying  quantities  (. 

permanently  ceases  from  any  cause,  including  a  reVis  on  o7  n,f  h  ?  ProductIon  (wither  or  not  in  paying  quantitie  ) 
actton  of  any  governmental  authority,  then  fn  ~e„t  Ms  PTm  *  ^  Pr°Visi°nS  <*  Sect'°"  «  «^ 

nevertheless  remain  in  force  if  1^^  ^^°^  maintained  in  force  *  shal 
or  for  otherwise  obtaining  or  restoring  production  oTtetaLed  ^  T  "g       "  **  an  additional  well 

a  ftej -completion  of  operations  on  suchdry  h^^^g^^^™*™?*  within  "-ety  (90)  days 
of  the  primary  term,  or  at  any  time  thereafter,  this  lJ?™^h",i,W,!'cf,,'B*tt«  If  at  the  end 
engaged  in  drilling,  reworking  or  any  other  ODerationT^Lf  T  °therwise  belnS  maintained  in  force  but  Lessee  is  then 
Lease  shall  remain  in  force  so  long  as  any  ^Z^T^^^1 '°  °btain  "  WStore  'herefrom,  this 

ninety  (90)  consecutive  days,  and  if  any  such  operations  re^h  nTh™!!.:!  Pr°secuted  wi,h  n0  cessat™  of  more  than 
hereby,  as  ong  thereafter  as  there  is  production  in  pay  ng  quantit  es  from  , Z°?  h  °r  ^  "  °tha'  SUbstances  covered 
After  completton  of  a  well  capable  of  producing  in  p£n~teZeZ^  FZT*  W  la"ds  pooled  therewith- 
leased  premises  or  lands  pooled  therewith  Is  a  rea^orablv  nrude^t^  oiwat  66  ^  !i  d!i  such  additional  wells  on  the 
circumstances  (a)  to  develop  the  leased  premises  *sTZZt£TZn?™T  7  nnder  *e  Same  or  similar 

leased  premises  or  lands  pooled  therewith  or  (b)  to  pMM^S^ZT^  ?  ^  Payi"g  quantities  00  *e 
wells  located  on  other  lands  not  pooled  therew  th  TheTe  sHvl^  from  uncompensated  drainage  by  any  well  or 
wells  except  as  expressly  providedherein.  bC  n°  C°Venant  *°  dnl>  ^oratory  wells  or  any  additional 

.herein  wit^oth^laTdst ^X^JtS^^  "  T  *"  M  "  « « 

either  before  or  after  the  commencement  of  fJ^^^l^^  7  "  a"  SUbStanCes  covered  b?  this  lease, 
prudently  develop  or  operate  the  leased  presses  vteter^Jt^^    ST*?"'3'  0r  l°  d°  50  in  order  t0 

lands  or  interests;  provided,  however,  that  the  enfc  teJDrli  ™  P  ft  auJ?0n*  6Xis,S  with  ««P«*  <°  »"*  other 
created  pursuant  to  the  pooling  tmb^  J^^^t^^  by       W  Sha"  be  included  in  ^  unit 

horizontal  completion  shall  nof  exceed  eigSyW  ^s  plus  a  ma  i™         *  SUd\P00,ing  for  «»  which  is  not  a 

gas  well  or  a  horizontal  completion  shall  M^eTS^"^^  T™*  *  *"  PerCeM  (10%)'  ^  for  a 
percent  (10%);  provided  that  a  larger  unit  may  be  formed  Can  on  In  "     t maXlmUm  aCreage  t0leranee  of  ten 

any  well  spacing  or  density  pattern  that  mTl  Vjc^  orZ^l  fu  ^  ^  °f  h°ri2°ntal  COmple,ion  t0  confo™  to 
do  so.  For  the  purpose  of  the  foregoing,  ^^^^^J^ZT^  h^^^n  to 

law  or  the  appropriate  governmental  authority,  or,  if  no  definmon  ifso  nrLt^  "  ,  ™<*™gs  prescribed  by  applicable 
oil  ratio  of  less  than  100,000  cubic  feet  per  barre ^1  and  Z  well"  me^ns t  .°  We"  means  a  we"  with  an  initial  gas- 

fee,  or  more  per  barrel,  based  on  24-hour  prXl„1esf  COn^cteZder  nTlT    H  'mtlal  ^  ^  °f  m°°°  cubic 
separator  facilities  or  equivalent  testing  Squipnm-^^S^^ 

component  of  the  gross  completion  im^io  ^  I  ^  "  ^  the  h°rizontal 

rights  hereunder,  within  ninety  (90)  days  of  tesV^ZTZl^sZ^  ^Z™  ^  In  eXerdsing  itS  P°°,ing 
unit  and  stating  the  effective  date  of  pooling  wWchTav  be  re^ac^e  ,o  I  ,    Z     *  dedaratio"  describing  the 

included  in  a  well,  all  of  Lessor's  acreace  ZuZ 7„„T  I  a  »  T  l°  &St  Productlon-  ^  *e  event  Lessor's  acreage  is 
which  indudes  the  le^ed  p^Ii  es  S  KSR  ™ng  a*     •  »^ 

premises,  except  that  the  production  on  whict  Lesso fs  rnZl!  ^ ^  hng  or  reworking  operations  on  the  leased 
production  which  the  net  acreage  covered  by  h^  W  LI ffiJn  in  f h  1  :ha"  ^  ^  Pr°POrti°n  °f  the  t0,al  uni« 
Pooling  in  one  or  more  instances  shall  McZxf^^S  it  T  T  '°  ^  ^  aCreage  in  the  unit- 
right  but  not  the  obligation  to  revise  m^^^^8^-  '       ^  ^  ^  *e  reeutTing 

commencement  of  production  in  order  K TconiST.nlTJZ  V  expanslon  or  contraction  or  both,  either  before  or  after 
governmental  authority  having  jurisLTon  o^  confor^     ^  0r,denS"y  preSCribed  or  P6™"^  ^  *e 

governmental  authority"  In  maki K^^Zf^  det~tio«  ™de  by  such 

unit  and  stating  the  effective  date  of  revision  IfZ,  h  shal,.file  of  record  »  written  declaration  describing  the  revised 
such  revision,S,he  proportion      Z^L^^^ZZ™  fr°m  the  ™*V  of 

accordingly.  In  the^of  produc^Snt^^^  hereUnder  sha».  hereafter  be  adjusted 

terminate  the  unit  by  filing  of  record  a  written  dSaSn^^nlT"  P^  permanent  cessatlon  thereof,  Lessee  may 
hereunder  shall  not  constitute  a  cross-conTeyanc^ ^ S« f  lfVht  "  1  Sta?8  the  date  °f  te™™tion.  Pooling 
or  unitization  of  royalty  interest  as  between  a^  ™„  «       !'  "0W  °r  hereafter  covers  seParate  ttacts-  »o  pooling 

inclusion  of  such  seUtS 

consequent  allocation  of  production  as  above  provided  A,  n^ln  T \      8       P°o1  as  Provided  ab«ve  with 

w,hrr,yownership,ffering,noworher^^ 

royaLs  aods^S^S^^K^l  ™neral  "'^/^  1'  W  ^  Pa"  °f  the  leased  Premis-' 
shall  be  reduced  to  the  proporfon  to  L^sV^l  ^LZ^fT,    *!  le3Sed  PremiSeS  01  landS  Pooled  therewith 
such  part  of  the  leased  premises.  Pa"  °f  the  leaSed  premises  bears  ,0      f««  mineral  estate  in 
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;n  jl  ifts  « *  -«r devised  or  ^ — 

their  respective  heirs,  devisees,  executors'  administrator"  s^^lZli^*™*  °f  ,he  partieS  hereunder  ^  extend  to 
part  of  thus  Lease,  the  Assignee  shall  ^^^^^J^^^^T^  * Lessee  assiS"'s  »y 

the  county  records.  No  change  in  Lessor's  ownersWp        haTe ZTj> oTr,d    •  ^  ^  "*  aSSignment  is  recOTded 
of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  bTnd  „e  ^  ^ nghtS  °r  obligations 

furnished  the  original  or  certified  or  duly  ^nti!,ZZl,Tth!d~2  "Tl^  °0}  after  Lessee  has  «*» 
reasonable  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  not^tT  Ashing  such  change  of  ownership  to  the 
of  divts.on  order.  Except  as  otherwise  stated  herein  if  ufsee  a ansfe r  t s  ,  "T^"*  C°mained  in  Lessee's  us™'  form 
be  relieved  of  al,  obligations  thereafter  arising  wTth  respS To  Z Tl^Tl  fa  Wh°le  °r  in  Part'  shall 

such  obligations  with  respect  to  the  transferred  inte^S^SST^lT^  "*  ^  °f  the  transferee  t0  ^sry 
transferred.  If  Lessee  transfers  a  full  or  undivi^M^'S^."*  °f  Ussee  with  "«P«  «°  any  interest  not  so 
obUgaaon  to  pay  or  tender  shut-in  royalties  her ^SS^bZST1  ^  ?*  "  by  this  ^  ^e 
net  acreage  interest  in  this  Lease  then  held  by  each.  66,1  LeSSee  and  tne  transfa^  in  proportion  to  the 

[4\a«SSs  ^7  ™!'ai:z*z^°:  timr  ir- ddiver  to   -  — » 

by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall ^  thelDon7,et  S  f  "?  "  m  P°rti°n  of  the  area  «>vered 
respect  to  the  interest  so  released.  If  Lessee  releases  al  or an TunZw  H  ?  f  obli«ations  thereafter  arising  with 
Lessee's  obligation  to  pay  or  tender  shut-in  royals  ha 1  h       ,ha"  a"  °f  the  ^  COVered  her* y, 

jnterest  retained  hereunder.  In  any  event,  upon  ternlario"  of  Z^se  L  ^ Z    ,     "  "X°tdm*        the  net 
Lessor  a  recordable  release  as  to  such  portion  or  portion  rfth  sLeate  whinh  h      T  W  aSSig"S'  shaI1  deliwr  to 

Upon  the  expiration  of  the  primary  term  of  this  Lease  upon  he  e^ratln  nf  ""^  the  terms  of  tnis  L^se. 

or  after  cessation  of  operations  as  provided  hereiTwhicheve]  Zrs Z   ^  "  re"eWal  °f  11,6  te™' 

below  one  hundred  feet  (100')  below  either  (1)  the  dwnM^h^SS  nT-6  Sha"  terminate  as  to  aI1  rights  lying 

pooled  therewith  or  (2)  the  stratigraphic  c^J^^^T^'  »  the  le^d  Premises  of  on  land? 

any  well  drilled  on  the  leased  premises  or  on  lands  pooled hta££h  tE or  capable  of  producing  in 
.s  then  engaged  in  operations  on  the  leased  premises  Ton S^S^"K^-dCepeSt:  hoWever' if  ^e 

effect  as  to  all  depths  so  ,ong  as  no  more  than'nin^O)  %fcff££Z£&U~  ^  ^  »       *«•  a»d 

-face  of^c^S^y  JETStSa^  *  ^  ^  ^  -  «  «*  upon  the 

operations)  on  the  leased  premises  or  within  1  hundred  ^operations  (excluding  geophysical/seismic 

leased  premises  by  pooling,  as  provided  herein,  or^^^w7^L^f  P™5'  LesSee  sha11  °nlV  **lop  the 
other  lands.   Lessee  shall  make  al,  reasonable  TTf  ^  2  SUrfaCe  l0Cati°n  °" 

developing  the  leased  premises,  any  lands  pooled  therewi^or  otterwrse  neighborhood  streets  or  thoroughfares  in 

sha./be  £  ^^^^^SZS^Z^ the  «**  a"d  ™„g  of  we„s 

and  gas  industry,  the  level  and  ^^^^^^^^J^6  and  '-^logy  in  the  oil 

fact  Lessee's  operations  are  being  conducted  m^ZZ^S^^  I V'  Sk^nd  <*« 

equipment  in  its  operations,  Lessee  shall  take  reasonable  Inf  7  « ,  u IiLessee  utlllzes  any  non-eleetric-powered 
suppression  muffler  or  like  equipment,  rea»nable  steps  to  muffle  the  sound  therefrom  by  installing  a  noise 

^al/ be  sleftf^Sa^e^^  d°b,i8tnS         ^  ^  ^  ™  or  implied, 

induding  environmental  Z^oJ^AS^  ^^^^T^J^^  jUrisdiction' 
of  oil,  gas  and  other  substances  covered  hereby  ToThe  ex'ten  »nT"L  ?  8  ^  Productlon  of         and  the  price 

than  the  terms  of  this  Lease,  this  Lease  shall  control  Whtn  f  n  X  ,  '  ""^  reSulations  or  orders  are  less  restrictive 
or  delayed  by  such  laws,  A'^SS,'^'^^  S^ST^SS^S0^0'1 "  0th».°P«ti?n»  «~  Invented 
material,  water,  electricity,  fuel,  access  or  easements  o  bvfirVfl^H  L  necessary  permits,  equipment,  services, 

insurrection,  riot,  strike  or  labor disputes  f  conditions'  war,  sabotage,  rebellion, 

or  carriers  to  take  or  transport  such  prolua  on  or  bv  an!  nS       Satlsfactory  ^  Production  or  failure  of  purchasers 

not  terminate  because  of  £5.  ^^reventTon ^o^del  Vnd'a?  I !  CaU'Se  "T**  ^  LeSS6e'S  COntro1' ,his  Lease  ^ 
added  to  the  term  hereof.  ^TsCnJ  bf  hake  for  b^/h  ^     '  ^  °f  SUCh  preVen,ion  or  ^  s"a"  "e 

drilling,  production  or  other  (^n^^W^S  °f  "^T"  imp'ied  COVenants  of  this  Lease  when 
this  paragraph.  Lessee  must  useSs^X^Sif^3^     mtfuPted-  In  order  for  Lessee  to  claim  the  benefit  of 

conditioning  forth  in  r^lu^t^Z^^  Lest' T" '  *****  °f  'he  f°rCe  ^eure 

attempt  to  cure  any  force  majeure  event  associated  with  Lessee  s  claim.  Lessee  agrees  to  make  every  reasonable 

successors  and  assigns  (cX«ve7y'  SjTp^  ^lT^f^  ^  their  ^«ve  heirs, 

nature,  or  other  him,  h>a^  Jrtr^^^^'^^  °f  aCtion  otevery 

limited  to,  al.  losses  and  a^J^T^^J^^  7*^  of  damages  is  sought,  including,  but  not 

arising  out  of,  incidental  to  «SlSj^t^S^JH^?«  V^"'  emP'°yeeS  and  « 

drill  site  or  operations  site  or  that  iW  arise  l»  °  Lff  ?"  °r  U"der  the  leased  Premises  or  «» 

provisions  of  thfe  Lease,  or  £™^£^*Z£  .ST,  ^  feSSee'S„breach  »f  ^  »f  the  terms  or 
agrees  to  be  liable  for,  exonerate,  inde^  de^  Further'  Less<*  ^"y 

liabilities,  losses,  damages,  actions,  proper^ ■  dmSSL  ™J™»i    •       •  ?  ^S°r  Part,eS  againsl  "  and  a" 
harm  for  which  recovery  of  dZ^TZ^n^Z^  ^  ^         death)'  C0StS  and  OT  ^ 

including  attorney  fees  anS «^,^SZ  '°rt'  M  °T  "ability' 

leased  premises  or  at  the  drill  site  ~^T^irTL  f  f  ^  °  eInv,ronmental  hazards  on  or  under  the 

all  environmental  laws;  those  arising  ^1^  rS?^''  'f™  *°  ^  ^  an^  and 
activities  in,  on  or  under  the  leased  /remises  or  -ZSJ^^IZ^^ 


partners  agente,  contractors,  subcontractors,  gues* 'invite andlS  1^7' ^  dir«  ^ers,  employees, 
ass.gnee  of  this  Lease,  or  of  an  interest  herein,  aSi^^Sble  fc?  lv  Wtrve  successors  and  assigns.  Each 
the  Lessor  Parties  in  the  same  manner  p™S^r^f-'?'deft,Hla"atoklto*s 
employees  and  agents  as  described  above.  EXCE^  AS  OTroR^re^p^ijirc^T  of  Lessee>  its  °«"'^> 

THE  INDEMNITY  OBLIGATIONS  AND/OR ^Tl^ILrT^s™^™^^  LIMITED  HEREIN,  ALL  OF 
SHALL  BE  WITHOUT  LIMITS  AND WITHOUT  ^  4 M  ^  VLT™  THE  TERMS  OF  Tl™  LEASE 
(EXCLUDING  PRE-EXISTING  CONMTIONS)  SraiCT^^ARn  rrv  nD^uB^  OR  CAUSES  THEREOF 
OR  PARTIES  (INCLUDING  THE T  NEGLIGENT  JF  TH^  NEGLIGENCE  OF  ANY  PARTY 

NEGLIGENCE  BE  SOLE,  JOINT,  CONCl^REOT^ACTIVE^OR  PASSTVe!^  WHETHE*  SUCH 

referee,  or  certified  mail,  return  receipt  requested^  l^n^dS^^^  *M     «*  * 

.he  /iedfstt^^T  ™t:r~r  xr^^sr ,itle  r e  surface  or — -~  * 

including  but  not  limited  to  Section  5.023  of  the  Texas  Pronertv  r^  f  ,  8  a"Se  by  ^'n™011  law  or  by  s^tute, 
Lease,  Lessee  acknowledges  that  i,  has  been  given  full  opportunkv  t  n'  "S,SUCCeST  ™  exclud^.  By  acceptance  of  this 
to  satisfy  itself  as  to  the  tide  to  the  .eased  pre^se™  2SS£  al,  Sufficie"'  Ration 


16.    lop  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 


obhiLs^Sl^peyfraMry  diSPUtC  ^         ,HiS  ^  ^  »6  *  Ta™  County,  Texas,  where  al, 

o^-e^a^^  governmental  ru,es  or 

surface  locations  for  well  sites  in  the  vicini  y be  S aTj«efm  ^l™*01  °,her  Ieases  "  the 

for  drilling,  reworking  or  other  operations  Ttarf«  s7nc *i n  w  rf  T  '"^"l.61  <MBcU,tjr  S6CUrinS  surface  locati°n<s) 
allowed  on  the  lease  premises  or  other  Lses  f  U,  '  S^SZ"  h"""*"?8  ^  ^  reStricted  or  "°< 
locat.on  off  of  the  lease  premises  or  off  of  lands  with  Xh  L  *  SUCh  °Peratlons  conducted  at  a  surface 

provided  mat  such  operations  are  associated  ^  a  2ectt  we 1  ^ZZ^!^  *  aCC?<bnce  with  «*  lease, 
operations  under  the  lease  premises  or  lands  pooled  herewith  !L  .  /  P  Se  of  ^"'"g' rework]ng.  Producing  or  other 
conducted  on  the  lease  premises.  Nothing ^contaTned  i teltV"^  °f  16356  1,6  de6med  °Perati<™ 
pooling  provisions  or  re,^  c^^^^^^^^  ^  <°  -dify  any  surface  restrictions  or 

*er££vou^^  exercised  prior  to  the  date  on  which  this  lease  or  any  portion 

or  any  portion  ofL  acreage  then  hX^S  ^Z^  ^lo^ZlVu  "T"  ^  0)  J""-*  a" 
to  exercise  such  option  being  the  payment  to  Lessor  for  fnr  tTJt?     T     I  extended.  The  only  action  required  by  Lessee 

parties  entitled  under  any  change  SrSniplc^n^V^  '         ?  b™*  "amed  herein)  and/or  such 

Twenty  Thousand  Dollars  ($20  000  m  wfn£  aCCOrdmg  t0  Lessee  s  records-  an  additional  consideration  of  the  sum  of 
extension,  in  ^3^2^  b>  the  Part?  entitled  -  ««*  payment  a,  such  time  of 
shall  designate  such  portion  ^TZ^^T^  "  t0  °n'y  3  P°rtl°n  °f  the  ^ the"  —red  hereby,  Lessee 

•JLJKSffi  0™SesTaSt:  rf^ii  referee  »ThXaS  "f  ^  T  COnStrU6d' int6rPret6d  a"d  6rfOTC6d  * 
be  determined  to  be  invalid  by  a^rfSSTv  choice-of-law  rules.  Should  any  of  the  provisions  herein 

other  provision  herein  and  tha,  I^^M^S^X  ^  **  ^  ROt  ^ the  enforceaM"y  of  any 

to  effectuate  the  purpose  of and t co„S  to he  laT re^fd         I  *"*  Pr°ViSi°n  S°  det6rmin6d  t0  be  inva^ 

for  convenience  1$  and  shTh  ^Z^Z^^^^J^  lT ^  ^  ^ 

one  or  more  counterparts,  each  of  which  shall  be  d«.mPH  »  JwTk?  n   7  ^  S  Lease       be  executed  in 

instrument.  Singula/and  plural  terl  as  % ^tetTstt  d  iT  Isc  if  l  °f  ^  Sha"  C°nStitUt6  01,6  Md  ^  Same 
include  the  other(s)  as  the  context  requires  to  e^ToS  ^seToi ^ *l£T*  "  ^  ^  *  163(1  * 

execulion  L^ZKr^^r1  <°  ^T™  ™  °f  th6  ^  flrSt  ™tten  above-  but  ^ 
assigns,  whether  or  not  thif.  ^Z^XX^^  —  - 


SSOR/S: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  __fL_  day  of  ^U^m,,  by  Deirdre  A  North. 


Exhibit  "A" 

Block  9,  Lot  5 

Overton  West  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

0.3411  acres,  more  or  less 


5 


